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California Health Plan Industry Strong
Through the Third Quarter of 2012

By David Peel
Publisher and Editor
California Healthcare News

California health plans were mostly
profitable through September 30,
2012 as 25 of the largest 35 plans
reported positive net income. The
results were somewhat lower than
the same period in 2011 when all
but 4 of the largest 35 plans were
profitable.

Our report on page 2 shows
Total Revenues, Administrative
Expenses and Net Income for the
largest thirty-five domestic health
plans operating in California for
the periods ending September 30,

2012 and September 30, 2011.

All information in this report was
obtained through publicly available
data on the California Department
of Managed Health Care (DMHC)
web site. However, the DMHC web
site doesn’t incorporate post-close
adjustments so adjustments were
made to the figures when requested
by the plans.

Information not required to be filed
with the DMHC (self-insured and
parts of California insured business
from non-domestic carriers) is
not included in this report nor is it
refenced in this article.

We prepared this report so a user
could quickly determine whether
the health plan industry is or isn’t
doing well. As such, significant
analysis of the numbers is beyond
the scope of this article. However,
there are a few items that should be
noted.

Revenues

Thirty plans reported increased
revenues for the first nine month
period of 2012. Changes in
enrollment aside, this demonstrates

-1-

plans are able to push rates upward.
From a net income perspective,
raising premiums is much easier
than controlling costs so it’s a good
thing for the industry if it can move
rates upward.

Administrative Expenses

Thirty-one of the plans had higher
administrative expenses for the first
nine months of 2012 versus the
same period in 2011. Was this due
entirely to healthcare reform? Will
plan customers continue to pay for
these increases in administrative
expenses?

Net Income

A significant majority of plans
reported a profit through the first
nine months of 2012 even though
healthcare reform has started and
costs are more difficult to estimate
and include in premiums.

Industry summary

In general, the California Health
Plan industry continues to be stable
and is in good financial shape.
This bodes well for bigger reform
changes coming in late 2013.
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